
 

 

 

 

 

Insurance – Waiver of Subrogation Explained  

How a Waiver of Subrogation Affects your Insurance Coverage 
 
In today’s economy, companies are requiring complex insurance policy endorsements from 
their vendors in addition to coverage and limit requirements. It has become a common practice 
for a company to require a Waiver of Subrogation from any entity who performs work on their 
behalf or comes onto their jobsite. While most vendors/suppliers simply ask their insurance 
agent to add the appropriate verbiage to their Certificate of Insurance, a business owner 
should understand how the Waiver of Subrogation affects their insurance coverage.  

Subrogation is often practiced in the event of an auto accident. If you are in an accident and 
the other driver is at fault, your insurance company will pay to have your car fixed, and then 
they will collect from the at-fault driver’s insurance company to recover the amount they had to 
pay to fix your car. This practice is performed so the insured does not have to wait for a 
case/dispute to be settled prior to having their car repaired.   

A Waiver of Subrogation is an endorsement that prohibits an insurance carrier from recovering 
the money they paid on a claim from a negligent third party. An Owner Client may require this 
endorsement from their vendors to avoid being held liable for claims that occur on their jobsite.   

A Waiver of Subrogation often comes in two different formats. The verbiage will either 
specifically name an entity that the carrier waives its’ right to subrogate against, or will be in 
the form of a Blanket Waiver of Subrogation. If a Blanket Waiver of Subrogation is provided, 
the carrier must obtain permission from the named insured to subrogate against a third party.   

It is important to verify that the verbiage for the Waiver of Subrogation exactly matches the 
requirements established by each Owner Client within ISNetworld. To ensure that the 
requirements are being met, your insurance agent has the ability to submit the Certificate of 
Insurance on your behalf by utilizing the new Agent/Broker Tool.   

In summary, a Waiver of Subrogation removes an insurance carrier’s ability to recover the 
money paid on a claim from a third party. It does not restrict or enhance the coverage terms of 
either the vendor or the Owner Client involved.   
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